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Annexed hereto as Exhibit A is a press release of British Sky Broadcasting Group pic
(“BSkyB”), dated May 10, 2002, announcing BSkyB’s results for the nine months ended 31
March 2002.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has
duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

BRITISH SKY BROADCASTING GROUP plc

Date: mery 13, 2002

Company Becretary
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press release

.

10 May 2002

BRITISH SKY BROADCASTING GROUP PLC
Results for the nine months ended 31 March 2002

Sky delivers growth on all fronts

» Net DTH subscriber growth of 171,000 in quarter to 5.9 million

o ARPU up 11% to £341, including interactive ARPU of £14

» DTH revenue increases by 26% to £1,400 million

¢ Revenue increases by 21% to £2,028 million

« EBITDA before exceptional items increases by 35% to £190 million

» QOperating profit before goodwill and exceptional items increases by 33%

to £129 million

Tony Ball, Chief Executive of British Sky Broadcasting Group plc, said:
“Sky is reporting another strong set of results today, demonstrating that Sky
digital continues to make progress on all fronts. Operating profit increased by

33% to £129 million and positive free cashflow in the quarter resulted in a
reduction in net debt of £140 million.”
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Engquiries:

Analysts/investors:

Neil Chugani Tel: 020 7705 3837
Andrew Criffith Tel: 02077053118
E-mail: investor-relations@bskyb.com

Press:

Julian Eccles Tel: 020 7705 3267
Robert Fraser Tel: 020 7705 3036

E-mail: corporate.communications@bskyb.com
Portland:

Tim Allan Tel: 0207404 5344

A conference call for analysts will be held at 8.30 a.m. (BST) today. To
register for this, please contact Diane Bate at Portland PR on +44 20 7404
§351. In addition, a live webcast of the call will be available (in listen only

mode) on Sky’s corporate website (wWww.sky.com/corporate).

There will be a separate conference call for US analysts at 10.00 a.m. (EST)
today. Details of this call have been sent to US institutions and can be

obtained from Nikki Sheridan at Taylor Rafferty on +1 212 889 4350.
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BUSINESS REVIEW
Operational

At 31 March 2002 the total number of direct-to-home (DTH) digital sateliite
§ubscribers in the UK and ireland was 5,887,000. This represents a net
increase of 171,000 in the three months to 31 March 2002 (“the quarter”).

Digital churn for the year to date (annualised) stands at 10.5%.

The quarterly annualised average revenue per DTH subscriber (ARPU) in the
quarter was £341, an increase of 11% over the three months ended 31
March 2001.

The quality and popularity of Sky’s channels was demonstrated in the
quarter, as share of viewing in all UK homes increased by 18% to 6.7%, up
from 5.7% on the prior year. Sky One is achieving record audiences for
popular shows like Star Trek Enterprise, Futurama, Buffy the Vampire Slayer
and Malcolm in the Middle, helping it to its highest ever share of viewing in
the quarter. The quality of Sky News’ coverage was recognised again when
it was awarded a British Academy of Film and Telsvision Award (BAFTA) for
its coverage of the September 11™ terrorist attacks. It is the first time the
award for news has been given to a non-terrestrial broadcaster. On Sky
Sports, average audiences for Premier League football are up 7% on last
season as viewers enjoy a close and exciting end to the season.

Both BARB and the ITC published new figures during the quarter showing for
the first time that the majority of British people had access to muitichannel
television. This milestone was reached just as, in the guarter, multichannel
overtook ITV1 to become the biggest provider of commercial audiences
among adults aged between 16 and 34.

On 4 March 2002, Sky announced a new five-year carriage deal with Flextech
and UKTV. The agreement ensures that Flextech's wholly-ownsd channels
and the UKTV services, jointly owned by Flextech and the BBC, will continue
to be available to Sky on attractive terms until the end of 2006,

During the quarter, ancther fourteen television channels, including motor
racing's F1 digital+, and six radio stations joined the digital satellite platform.
On 23 April 2002, the four Irish terrestrial television channels - RTE 1,
Network 2, TV3 and TG4 - became available to subscribers in the Republic of

Ireland.
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Financial

Sky continues to increase its revenue and profitability year on year and is
now generating positive free cashflow. Operating profit before goodwill and
exceptional items for the period increased to £129 million, an increase of
33% compared with £87 million for the nine months to 31 March 2001 (“the
comparable period”).

DTH revenues increased by £286 million (26%) to £1,400 million as a result of
a 158% Increase in the average number of DTH subscribers, and an 11%
increase in core ARPU to £327.

Wholesale revenues continued to disappoint as the number of cabie
subscribers declined in the quarter. Over the nine month period, an increase
in the average number of cable and digital terrestrial (“DTT") subscribers was
almost wholly offset by a decrease in the average number of premium
channels taken by both cable and DTT subscribers, Consequently cable and
DTT revenue increased by £2 million in the period to £221 million.

The downturn in the advertising market persisted throughout the quarter. The
Group’s advertising revenue fell by 11% on the comparable period to £178
million.

Interactive revenues for the period were £136 million, of which £70 million
related to betting via interactive television, the internet and the telephone.
Interactive ARPU was £14, an increase of 23% on the comparable period.

Programming costs for the period increased by £215 million to £1,046
million, principally as a result of the new Premier League contract and volume
related increases in movie and third party channel costs.

Other operating costs for the period increased by £110 million to £853 million
due to the increased cost of subscriber management, the consolidation of
interactive costs and higher gaming costs in line with the growth in gaming
revenues.
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included In other operating costs are marketing costs of £308 million, an
increase of 6% on the comparable period. The increase reflects the inclusion
of BiB's set top box subsidy, which was not consolidated in the comparable
periad, partly offset by reductions in above-the-line gpending. On a like-for-
like basis, the acquisition cost per subscriber has fallen from approximately
£250 to £235. This reduction was primarily achieved through a combination
of lower set top box costs and increasing use of lower cost direct routes to
market.

| EBITDA for the period before exceptional items increased by 35% from £140°

million to £190 million.

As of 27 March 2002, the date on which TV Digital was put into
administration, the Group had balances owed to It and unprovided for, in
respect of programming licensed to [TV Digital, of £22 million. On 30 April
2002, the joint administrators of ITV Digital announced the closure of pay
television services on the platform and their intention to close the
administration. Accordingly, the Group has made an exceptional operating
provision against the whole of this balance in the quarter.

The Group's share of the operating lossses of joint ventures was reduced from
£175 milion in the comparable period to £74 million in the period.
KirchPayTV accounted for £70 million of these losses.

After its share of the results of joint ventures, goodwill and exceptional items,
the Group made a loss before taxation of £1,279 million. The loss after tax in
the period was £1,384 million.

The Group’s operating cash inflow was £203 million in the quarter, compared
o an operating cash inflow of £7 million in the three months ended 31 March
2001. This included a positive movement in working capital (principally
related to the timing of payments to sports bodies) of £149 million. After
capital expenditure of £28 million, net interest payments of £56 million and
other net inflows of £21 million, net debt decreased by £140 million to £1,693
million.

KirchPayTV

On 8 February 2002, BSkyB announced that it had written down the carrying
value of its investment in KirchPayTV to nil. The Group considers that, by 8
February 2002, the relationship between BSkyB and KirchPayTV had
irrevocably changed and that the Group has not exercised significant
influence (as defined by UK Accounting Standards) since that date.

[bo# 17



sky

Based on the above, the Group believes that from 8 February 2002 it was no
longer appropriate to account for its interest in KirchPayTV as a joint venture,
and has therefore ceased accounting for KirchPayTV’s losses using the gross
equity method from that date.

The Group has no intention of providing any future funding to KirchPayTV
and the Group, on a consolidated basis, continues to have no financial
commitments, outstanding financial liabillties or contingent liabilities in
respect of KirchPayTV. As a result, an amount has been released from the
provision against the carrying value of the investment made at 31 December
2001 matching BSkyB's share of KirchPayTV's losses for the period from 1
January 2002 to 8 February 2002.

On 8 May 2002, KirchPayTV filed for insolvency due to illiquidity and over-
indebtedness. KirchPayTV management informed the Group that Taurus
Helding, the majority shareholder of KirchPayTV, was unable to continue to
make funding support available to KirchPayTV and none of the other existing
shareholders, banks or new investors were willing to provide funding to
KirchPayTV to aveid an insolvency filing.

The Group continues to monitor the situation carefully insofar as it relates to
its investment in KirchPayTV and its put option to Taurus Holding. The Group
will seek to utilise its put option in BSkyB's shareholders’ best interests.
However, if the current liquidity issues of Taurus Holding are not adequatsly
resolved, the Group believes that it is unlikely to receive a significant amount,
if any amount, in the event of the Group exercising the put option.

Corporate

On 27 February 2002, the Office of Fair Trading (OFT) informed Sky that it
would not take a decision regarding the cable distribution agreement which
was notified to the OFT by Sky and NTL in October 2000. The distribution
agreement, which was conditional on OFT approval, would have entitied NTL
to substantial discounts on the wholesale rates for Sky's channels in return
for a commitment to increase its distribution of the channels.

Sky has formally responded to the OFT's Rule 14 notice of 17 December
2001. This was Sky's first opportunity to put its case to the OFT. Sky will
continue to defend itself robustly against the OFT’s allegations.
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On 16 April 2002, NTL announced that it had reached an agreement in
principle on its recapitalisation and some holding companies in the NTL
Group have since filed for Chapter 11 protsction in the United States. Sky
has received assurances from NTL that there will be no impact on NTL's
operations or on the trading relationship between Sky and NTL.

On 27 March 2002, ITV Digital PLC (“ITV Digital") was placed into
administration and on 30 April 2002, the joint administrators of [TV Digital
announced their decision to close the pay television operation of [TV Digital.
in the nine months to 31 March 2002, the supply of Sky channels to ITV
Digital made a material contribution to Sky's operating profit. Sky continues
1o explore opportunities to ensure the continued availability of its channels on
the DTT platform.
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Appendix 1
Subsceribers to Sky Channels
Prior Year
Q3 2000/01
asat
31/3/01
DTH'2
‘Digital 5,061,000
Analogue 242,000
Total DTH 5,303,000
Cable - UK 2,903,000
Cable - jreland 631,000
o7 1,054,000
Total 9,891,000
DTH Chum rate 9.9%
for year to date
(annualised)

Q12001/02 Q2 2001/02
as at as at
30/9/01 31/12/01
5,498,000 5,716,000
5,498,000 5,716,000
2,914,000 3,676,000
602,000 613,000
1,178,000 1,234,000
10,192,000 11,239,000
10.4%4 10.4%*

1: Includes DTH subseribers in lreland (232,000 as at 31 March 2002).
2: DTH subseribers includes only primary subscriptions to Sky (no additional units are counted for Sky+ ar Extra Digibox

subseriptions).

Q3 2001/02
as at
31/3{02

5,887,000

5,887,000

3,601,000
610,000

10,098,000

10.5%*

3: includes afl DTT subscribers, excluding promotional and non-activated subscribers, as disclosed in TV Digital press
releases. Sinca the announcement on 27 March 2002 that iTV Digital was in administration, no subscriber numbers have
been reportad for DTT. On 30 April 2002, the joint administrators of ITV Digital announced their decision to close the pay
television operation of TV Digital and, with effect from that date, these subscribers have ¢eased 10 receive any Sky

channefs.

4. Excludes analogue chum up to 27 Septamber 2001 and the effact of the termination of tha analogue service on 27

Septembsr 2001,

/347 /7




b
British Sky Broadcasting Oroup pic

Congofidated Profit and Loss Azcount tor the nine months ended 31 March 2002

£001/2002
Before  Goodwill Nine months
goodwiit ang end  ended 31

tems temns Total  es restated™ as roctated™ &S rasisted™
£m on on £ e tm
Lnal unaud unaudited)
Tumover: Group and share of joint ventures’ tumover 21672 - 29412 1.82¢.8 . 1,824.4
Less: share of joint ventures’ tumover {110.0) . {119.0) (153.3) - (153.3)
Group tumover 20282 - 2,028.2 1871 . 16711
Opérating axpentes, net (18089 (1.8 (20109 (1.573.9) @78 (16015
BITDA 188.5 22.3) 1672.3 140.0 - 140,
Depreciation (60.3) - (80.3) (42.8) . (a2.
Amertisation - 890} {89.0) . @78 7
Operating profit loss) _ 129 1113 18.0 97.2 27.8) 896
Share of cperating results of joint ventures {r3.5) - (123] (175.0) LR ¢ ¥ - %]
Joint ventures' goodwill amortisation , nat * «  (1,069.9) {1,069.9) - (51.8 (51.8)
Profit on sale of fixed asset investmant . 23 23 - T . .
Share of joint vanture's icss on gale of fixed gsset
invastment . . . - (89.5) 88.5)
Amounts wrinten off fixed assst investments . {60.0} {60.0) . (40.0) (60.0)
Relaass of provision tor ioss on gisposal of
subsidiary - 10.0 10.0 - - .
Profit (loss) on ordinary astivitias befors interest
and taxation 55.8 1 ) {1,173.1} 7. 88.8 66,
Intersst receivabls and similar income 10.1 - 104 14.5 - 14.5
Interest payabls and simitar charges {115.8) - (115.8) {113.1) . (113.1)
Loss on ordinary activities before taxation {48.9) (1,228.9) {1,278.8) (176.4) _ (188.9) {365.3)
Taxation charge {16.6) (88.9} {105.5) e.n - 7.7
Loss on ordinary sctivities after taxation (66.5)  (1,317.8) [1j_584.3) (184.1} (188.8) (873.0)
Equity dividends = paid and propasad - -
Retained loss (1,384.] (373.0)
Loss per share ~ basic and dilyted (35p) __{69.9p) [134p) {10.0p} (10.2p) _  {20.20)

* Inciuged within joint ventures’ gooawill amortisation of £1,068.8 million for the nine months ended 31 March 2002 is £984.9 million in respect
of an impairment of KirchPayTV goodwill as et 31 Dscember 2001, partly offset by a wnte-back of £13.5 million of KirchPayTV goodwill to
offset the recognition of KirchPayTV losses from 1 January 2002 to 8 Fabruary 2002.

- As restated, following the edoprtion of FRS 19, Deferrad taxation, at 30 June 2001,
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British Sky Broadeasting Group plc

Consolidated Profit and Loss Accaunt tof the theag months ended 31 Macch 2002

Tivee

Three months

months Bators onded

Belore snded goodwdll and Goodwill and 31 March

poodwill and Goodwill and 31 Mareh exceptional excaptional 2001
uupﬁonll axceptional 2002 ems toms Total

Rems TYotal asrestated asrestated as restated
Qn &m £m £m em &m
unay ! i

Tumover. Group and share of joint ventures' tumover 784S - 7338 838.4 - 8354
Lass: share of joint venturss’ tumover (25.9) - (25.8) 51.3) . {819
Group tumaver 707.8 - 707.6 £85.1 - 585.1
Operatng expsnses, net (648.4) {51.9) {889.9) (638.5) .7) {548.2)

BITDA 78.5 =23 562 62.3 . 62,

preciation {19.9) . (19.3) (5.7 . (15.
ortisation I - -} (29.2) . (8.7 .

Opesating profit floss) ' 532 (515 7.1 488 8.0 __ 389
Share of gperating resuits of joirt verturss (13.9) - {13.7 (76.4) - 8.4
Joint ventures' goodwill amortisation - 138 13.5 - {15.6) (15.8}
Amounts writtan oft fixed asset investments - - - - (15.5) (15.5
Profit (loss) on ordinary activities before interest and taxation 495 (38.0) 15 0.8 40.8 0.6
Interest recelvable and similsr income 1.6 . 1.6 4.5 - 4.5
Interast payable and similar charges {35.5) - (35.5) 38.0) - (38.0)
Profit joss) on erdinary activities before taxation 11.6 {380) _ [e6.4) {543 {408)  (165)
Taxation (charge) credit (11.1) 6.7 (a.4) 6.0 . 6.0}
Profit (loas) on erdinary actiitiea her taxstion 0.5 813 (30.8) (793 o8 (111.1)
Equity dividends ~ paid and proposed - °
Aetained lose ) __[3og (111.1)
Eamings (loss) ger share - basic and diluted 0.0 1 (1.8p} _(3.8p) 2.2p) (8.0p)

/jo//)’
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Srhish Sky Brosdeasting Group plo
Notes:
1. Tumover

mw:nm.mmmm”manmmmmnm

200172002 2000/2001
Ninemonths  Nine mantns

ended ended
31 March 31 March

€m on

(unaucitod) {uneudited

Direct-To-Home subscribers 1,400.1 1.114.1
Oable and DTT subscribers 211 2156
Advertising 178.2 200.1
Interactive® 138.5 60.2
Other 925 7.2
2,002 1671

* imeractive income includss income from gaming, online advartising, internet, e-commerce, imerconnect, taxt servicas and Sky Imeractive
sst-top bax subsidy recovery.

2. Operuting expenses, net

2001/2002 200072001

Before ] Nine months Before Nine months

goodwill end Goodwill and ended gooowidland Goodwil and ended

axcoptional  excoptional 31 March oxceptionsl  excepiional 31 March

ftams items Tota! items tems Total

m O m £ 2m 3]

{unaudited)  {unaudited) {unaudited) {unaudited) {unaudited) {unaudited)

Programming * ' 1,045.0 . 1,045.9 831.0 - an.o
Transmission and related functions ° 1103 - 103 87.7 - 87.7
Marketing 3078 - 076 2804 - 2804
Subscriber managemsnt 2173 . 2178 182.1 . 1821
Adgminjstration 152.1 113 2634 1¢0.2 278 186.8
Gaming 857 - 65.7 535 - 835
888.9 11.3 2,010.2 1,573.9 27.6 1,601.5

" The amounts shown are net of £9.8 miliion (2000/2001: nine months ended 31 March 230.5 million) recsivable from the disposat of
pregramming rights not acquired for use by the Group, and £17.8 milion (2000/2001 nine months endad 31 March £43.8 miltian) in respect
of the provision to third party broadcasters of spare transponder capacity.

Inctuded within gocdwill and excaptional items (or the ning momhs endad 31 March 2002 is £88.0 milion in respect ¢! goodwill
amonisation ang £22.3 mitlion in respect of an exceptional operating provision made against TV Digital programming debiars foliowing the
closure of the ITV Digita! pay television operation on 30 April 2002.

3. Share of operating resutts of joint ventures
This relatss to the Group's equity share of the operating resuits of the Group's joint venturss.

200172002 2000/2001
Nina months Nine months

ended anded
31 March 31 March
Em om
{unaudited) {unaudited)
KirehPayTV @GmbM & Co KGaA ("KirchPayTV™) 70.0 85.8
British interactive Brogdcasting (*BiB) - 86.4
Programming joint vemures, nat 8.5 27
73.5 1750

KirchPayTV

On 8§ February 2002, BSkyB announced that it had written down the camying value of its investment in KirehPayTV to nil. The Group
considers that, by 8 February 2002, te relationship between BSkyB and KirchPayTV had itravocably changsd and that the Group has not
exorcised significant infiuence {as defined by UK Accounting Standards) since that date.

Basad on the above, the Graup belisves that from B February 2002 it was no jonger appropriate 1o account for &s Interest in KirchPayTV as
a joint ventura, and has therefore ceased acecounting for KirchPayTV's lossas using the gross equity methed from that dats.

The Group has no intention of providing any tuture tunding to KirchPayTV ang the Group, on 8 consolidated basis, cantinues to have no
financial commitmants, outstanding financial liabilities or contingent liabilities in respect of KirchPayTV. As a result, an amount has been
ralsased from the provision against the carrying value of the investmant mede at 31 Decembar 2001 matching BSkyB's share of
KirchPayTV's iogses for the period from 1 January 2002 to 8 February 2002.

On 8 May 2002, KirenPayTV filed for insoivency dus to illiquidity and over-indebtednegss, KircnPayTV management informed the Group that
Taurus Helding, the majerity sharehoider of KirchPayTv, was unable to continue 10 make funding suppon available to KirchPam{ and nons
of the other existing sharencigers, barks or new invesiors ware willing to provida funding to KirchPayTV to avoid an insaivancy filing.

/o o /3
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3 sna;aofomﬂngmﬂmd]ainwm(conﬁnued)

KirchPayTV (continued)

The Group continuss to monitor the stuation carefully insofar as it relates to its investment in KirchPayTV and its put option to Taurus
Holding The Group will asek 1o ytilise its gut option in BSky8's shareholders’ bast intarests. Howaver, If the cument iquidiity issues of
Taurus Holding are not adscuately resoived, the Group batioves that it is uniiksly to receive a significant smount, if sny amoun, in the event
. of the Group sxercising the put option.

B8
The Group recognised 32.5% of the results of BiB up until Novernber 2000. From this date, to § May 2001, 100% of BiB's loszes wors
recognised

due t© the agrecment dated 17 July 2000, under which the Group agreed to provide 100% of BiS's funding sftor existing
funding had deen walissd. From O May 2009, the Group fully consolicated BiB as 8 subsidiary,
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